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About this newsletter

Welcome to the Tarrants client information
newsletter, your monthly tax and super
update keeping you on top of the issues,
news and changes you need to know. Should
you require further information on any of
the topics covered, please contact us via the
details below.

Phone: 02 4228 5511
Email: admin@tarrants.com.au
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Tax
Planning

As we move towards the end of the
2021/22 financial year, there are a
number of year-end income tax
planning opportunities that may be
available to optimise your tax position.

Temporary full expensing

Are you contemplating asset and
equipment purchases? If so, consider
getting in before 1 July to take advantage
of temporary full expensing (TFE).

TFE supports businesses and encourages investment,
as eligible businesses can claim an immediate
deduction for the business portion of the cost of an
asset in the year it is first used or installed ready for
use for a taxable purpose in your business (rather
than depreciation deductions being spread out over a
number of years). This improves cashflow which can
be a big problem for small businesses in particular.

Eligible assets include most business-related assets
including new or second-hand equipment, furniture,
computers, machinery, vehicles etc. (note however
that vehicle claims may be capped by the car limit).
Ineligible assets include certain primary production
assets and buildings or other capital works.

You'll be able to claim in 2021/22 if the asset is first
used or installed ready for use between 7.30pm AEDT
on 6 October 2020 and 30 June 2022. Any business
with an aggregated turnover of less than $5 billion is
eligible to use TFE.
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30 June Tax Planning (continued)

@ > Crystalise capital losses

Have you made capital gains in 2021/227? If so, in By contrast, if an underperforming asset has good
consultation with your advisors, it may be worth potential for future growth, then you may not be
considering crystalising any capital losses you are inclined to sell it. Each scenario should be judged
currently sitting on. For background, if you have on its own merits in consultation with your advisors.
made a capital gain from your investments, it will By no means should tax be the sole driver of your
be added to your other income and taxed at your investment decisions. Keep in mind that for CGT
marginal tax rate which could be as high as 45% if purposes a capital gain/loss generally occurs on the
you hold the asset personally. date you sign a contract, not when you settle on a

. . ) roperty purchase.
However, capital losses can offset capital gains and property p

in doing so reduce your tax liability. This strategy If there is no contract of sale, the gain or loss occurs

may be considered for example where you are usually when you stop being the asset's owner. For

holding underperforming CGT assets which you and example, if you sell shares, the gain or loss happens

your advisors consider have little prospect of growth ~ on the date of sale. Knowing which financial year the

moving forward. gain/loss will be attributed to is important when tax
planning.

(® | Write-offbad debts

Businesses should review their aged debtors to determine if any debts are not recoverable. If so, by writing
them off as bad debts before 1 July 2022, you may be able to claim a tax deduction for the full amount of the
debt in 2021/22. For a debt to qualify as ‘bad’, there must be little or no likelihood of recovery. Records should
be kept to demonstrate that you have taken reasonable steps to recover the debt prior to writing it off.

ATO warning of fake ABN
and TFN scams

he ATO has just recently reported an increase in

fake websites offering to provide tax file
numbers (TFNs) and Australian Business Numbers
(ABNs) for a fee, but then failing to provide the
service - leaving taxpayers out of pocket.

The fake TFN and ABN services are typically
advertised on social media platforms like Facebook,
Twitter, and Instagram.

The advertisements offer to obtain your TFN or
ABN for a fee. Instead of delivering this service, the
scammer uses these fraudulent websites to steal
both money and personal information.

It is free, quick and easy to use government services
to apply for a TEN through the ATO, or apply for an
ABN through the Australian Business Register (ABR).
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ATO Warning of Fake ABN and TFN Scams (continued)

ATO Assistant Commissioner Tim Loh said: We are also still seeing scammers impersonating
the ATO, making threats, demanding the payment
of fake tax debts or claiming a TFN has been
‘suspended’ due to fraud.

“Scammers are constantly developing new ways to
target the community, and we expect to see more of
these malicious attempts to steal identity details in
the lead up to tax time.” Those who apply for a TEN or ABN through a tax
agent should always check that the tax agent is

In 2021, more than 50,000 people reported ATO registered with the Tax Practitioners Board

impersonation scams with victims losing a total of
more than $800,000. We are encouraging everyone to be on alert and
take the time to remind family and friends to be on
the lookout and stay safe online, so you don't fall
victim to a scam this tax time."

"We are concerned about a recent increase in the
number of victims reporting scams around TFN and
ABN applications.

Tips to protect yourself from scammers:

Know your tax affairs

]
You will be notified about your tax debt before it is due. Check if you have a legitimate debt
| owed by logging into your myGov account via an independent search or by calling your tax

agent if you have one (on a number sourced independently).

Guard your personal and financial information

Be careful when clicking on links, downloading files or opening attachments. Only give your
personal information to people you trust and don't share it on social media.

If you are unsure, don’'t engage

®

If a call, SMS or email leaves you wondering if it is genuine, don't reply. Instead, you should
phone the ATO's dedicated scam line 1800 008 540 to check if the communication is
legitimate. You can also verify or report a scam online at ato.gov.au/scams. You can also
visit ScamWatchExternal Link to get information about scams (not just tax scams).

Know legitimate ways to make payments

Scammers may use threatening tactics to trick their victims into paying fake debts via
unusual methods. For example, they might demand pre-paid gift cards or transfers to
non-ATO bank accounts. To check that a payment method is legitimate, visit ato.gov.au/
howtopay.

ﬂgﬂ

Talk to your family and friends about scams

@ If you or someone you know has fallen victim to a tax-related scam, call the ATO as soon as
you can.
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